Verification of optimality for portfolio consumption
problems
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Price for S(0) =1, K =2 Incompleteness makes it difficult to model

markets. One way to see this is in option pricing.
Even if the assets for real options are highly
correlated to traded assets the price can take
almost any value. Using Monte-Carlo methods
and martingale pricing we see in the plot thateven
when restricing to "reasonable” paramter values
the price of the option can still vary significantly.
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